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SUBJECT: TRADE DISPUTE: LEUMAS KNITTING MILLS VS. 

CHIN-I COMPANY 

1. WE HAVE BEEN INFORMED BY SENATOR LLOYD BENTSEN'S 
OFFICE OF A TRADE DISPUTE BETWEEN LEUMAS KNITTING MILLS, 
HIALEAH, FLORIDA, AND CHIN-I CO., TAIPEI, WHICH HAS 
RECENTLY BEEN SUBMITTED TO THE NATIONAL ARBITRATION ASSO- 
CIATION (NAA) FOR ADJUDICATION. ACCORDING TO SHERMAN 
MICHAELSON, LEUMAS'S NEW YORK REP AND NATIONAL COMMITTEE 
MEMBER OF THE NATIONAL KNITTED OUTERWEAR ASSOCIATION, 
LEUMAS CONTRACTED TO BUY SEVERAL THOUSAND DOLS. WORTH OF 
KNITTED OUTERWEAR FROM CHIN-I ACTING AS BROKER FOR SEVERAL 
TAIWAN MILLS. LETTERS OF CREDIT (L/C'S) WERE ISSUED BY 
CHASE MANHATTAN BANK, NEW YORK. LEUMAS ALLEGES THAT THE 
GOODS RECEIVED WERE OF POOR QUALITY, NOT "AS REPRESENTED” 
AND THEREFORE UNACCEPTABLE. THE FIRM THEN OBTAINED AN 
ORDER FROM THE N.Y. COURTS ENJOINING CHASE MANHATTAN FROM 
LIMITED OFFICIAL USE 
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RELEASING FUNDS TO HONOR THE L/C'S AND SIMULTANEOUSLY SUB- 
MITTED THE DISPUTE TO THE NAA. 

2. LEUMAS ALLEGES THAT THE PURCHASE CONTRACT WITH CHIN-I 
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CONTAINS A CLAUSE SPECIFICALLY STATING THAT L/C'S WILL NOT 
REPEAT NOT BE ISSUED UNCONDITIONALLY AND IS CONFIDENT THAT 

THE NAA WILL ADJUDICATE THE CASE IN THEIR FAVOR. THE 
FIRM'S MAJOR CONCERN IS ALLEGEDLY THAT A NUMBER OF 
TAIWAN BANKS, WHICH NOW HOLD THE PURCHASE ORDERS AND ARE 
CONSEQUENTLY LIABLE FOR FINANCIAL LOSS, ARE PRESSURING 
CHASE MANHATTAN'S TAIPEI BRANCH TO INFLUENCE ITS NY 
PARENT TO HONOR THE L/C'S. LEUMAS UNDERSTANDS THAT AS A 
RESULT OF THIS PRESSURE, CHASE LAWYERS IN NEW YORK HAVE 
PETITIONED THE COURTS TO SET ASIDE THE LEUMAS INJUNCTION. 
LEUMAS WANTS THE MATTER ARBITRATED AND RESENTS WHAT THE 
FIRM TERMS "INTERFERENCE" BY TAIWAN BANKS IN THE 
ADJUDICATION PROCESS. 

3. THE ABOVE IS TRANSMITTED MAINLY FOR YOUR INFORMATION. 
HOWEVER, AS WE HAVE ONLY ONE VERSION OF THE MATTER, ANY 
INFORMATION YOU COULD SUPPLY ON THE ATTITUDE OR ACTIONS 
OF CHASE MANHATTAN'S TAIPEI BRANCH WOULD BE APPRECIATED. 
KISSINGER 

LIMITED OFFICIAL USE 
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